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1)anr Applicant I 

Your c p p l i c r t i o n  f o r  axctlirtion from fedarm1 i n c m w  tax  r e  an o r ~ a n l r n -  
Lion ~ l e r c r l h o d  i n  S rc t ion  :01(c)(?) of t h e  f n t r r n r t  Revenue Code l ~ n r  
Imn~i a i v ~ n  c o n a i d s r a t i m .  

The evidence presented diecloned :hat you were incorpornted on 
* * * * * * *  **** ****. under t h e  Ccneral  :Jot rot ~ ' r o f l t  Corporrt lon k t  of  
*******  . Ywr r r a t e d  purpmaa a r e  t o  increoae  tha  education nad ktiout- 
ac!ge uf meubem of t h e  corporation i n  f m i l v  hierr?ry,  ?cnenlofficnl nnd 
rdop t lva  rccotde.  

Your a c t ? v l t i a o  con4i.t of mol ic i t ing  member# through artic!om publinhed 
i n  t h a  a d u i t  adopton and ~ e n e r l o ( ( i c a 1  p r r aa  a s  v e l l  rr t h e  c l r a r i r f e d  
nJa i n  nevapapare: coudncting fnenthly m e t i n p a  n t  t h e  ****** ***  ********
* * * *  ~ :  cmdr~cticyr r e r aa rch  f o r  act-0.'-tovn mcmharr: c a r r p i n ~  on a 
amall  amount of l eq imla t ive  a c t i v i t i e r ;  m d  pu l l i sh lng  a nwmla t tn r .  
At tlra nce t inqs .  g e ~ b a r 8  r e l a t e  t h a i r  permon.1 e to ry  and the.. Ira 1-1- 
s t r u c t c d  on t h e  r e a a r r c l ~  otmps t o  purrue.  hn a d u l t  adoptma r a g l r t r y  
c roa r  r e f e rence  file i e  meintained. Xmberr a r e  a ~ ! i s o d  of l e ~ a l  
r lRhtn t o  eccea. cf records .  The o r ~ a n i x a t i a  a c c m l a t e m  pe r t i nen t  
lcua re let in^ t o  a d u l t  ndopteee and coa t ac t  le ( ( la l . tora  about freedom 
of a d u l t  adoptao i n f o m a t i o n  l e g i n i a t i a r  i n  ******* . TIIO o r ~ a n i x e t i o n  
wnq 0 r ~ a n i x . d  p r b u i r l l y  t o  "teach and a e a i e t  a d u l t  w n b e r e  of the orqmnl- 
aatlor. I n  t he  teehnlqura  of e a a r r h l o ~  f o r  t h e i r  b i r t h  parenra.  E,cchera 
o r  r :atarr ,  o r  t h e i r  a d u l t  a d o p t 4  o f f ep r tng ,  a l l  i n  t he  ixcmrast of ra-  
e a t a b l i a h i n s  family re la t twehipm."  

Sec t lon  5 0 l ( r )  of thm In tmrnr l  Rovenu. Cod. of 1834 provider f o r  t ha  ex- 
c o p c i a  o f  c e r t a l n  o r g a a f r r t i a a  dmmcribrd i n  rubmeetion SOl(c). 

"(3) Coroorrrtioam. end nay c a m u n i t s  ch re t .  fund, o r  founda- 
timc, orvnnired and oparated m c l u a i v e l y  t o r  r a l i ~ i o u a ,  
c t l n r l t r b l t .  n c t e n t t f i c .  tamtlnR f o r  pub l i c  safety, l i c a r a r y ,  
or c.!ucstiotinl purposre. o r  t o  f a s t a r  n n t i c a a l  o r  in tornaLiaru1 
nrrrctvur npor ta  c o n p o t l t i m  (but on ly  f f  no p a r t  of i t r  a c t i v i -  
t l r n  41rvnivrrn the ?rmri.ifm of mthlmt . faci1iti.m O r  equip- 
- > r 7 t \ .  o r  f ~ r  C!IR ~ ) rcvan t ion  of e r u d l r .  t o  ch i ld ren  of a n i ~ a l m ,  
.,.$ ;!art of t11r n6.i carninge  of which inure* t o  t l n  b e n e f i t  of 



nny p ~ - l v n l e  nhar rholdnr  n r  I l ~ c l i v i ~ l t t n l .  n o  ~a :~ \ in tn t \ r l s l  t i ,  r t  
nf t h e  n c t l v f t l e a  of t r l ~ l r l ~  4n cr r ry t r , , ,  t.11 p ;opn~nt i~ ln ,  or  
oCl tnru l re  a t t -unpt  l n ~  t o  inl111~11ce l a ~ l n l n t  Ion ( F X C P ~ ~ ~  n9 

n t l ~ e w i n n  providerl i n  nc~bacc t lon  (11)). nncl whir11 11ncn riot 
v n r t t c t p s t e  111. or i n t b r u e n e  i n  (Incl~lr l tnp,  r h r  rs~:,l lnl1111~ 
or  d l o t r l t ~ u t i n b \  nC n tn tementn) ,  nnv p n l l t l c n l  crrnpa1p.n on 
hcllnlf of nlry c a n d l d r t n  f o r  p u h l i c  o f f t c a . "  

S c c t i a n  l .Tr)l(c)( : \ )-1 of thn Incmnn Tnx R e ~ u l n t i o n a  r o l n t r a  t o  t h e  
d a f l ? l t i o n  o f  tlia ~ ~ r ~ n n t c a L I o t l  ntr~t a p r r n t l o n  of o r q n n i z s t f o n u  rlnr~crll)e(l 
111 S e c t i o n  SDl(c)( . l ) .  I t  r e n d s ,  i n  p n r t .  nn f o l l n v n :  

"At* o r ~ n n i z n t i n n  w i l l  be r c ~ n r d e J  nn ' o p r r n t c d  n x c l u n i v a l y '  
f o r  onm o r  more ~ x e m p t  purpo#an o n l y  tC i t  enqsgos p r i m a r i l y  
In  n c t l v i t i a n  which a c c m p l i s h  one u r  more of  nuch exempt 
purpcasv spec i f ! rd  i n  S e c t l m  5 0 l ( c ) ( 3 ) .  A1 q r ~ s n i z n t l o n  
w i l l  n o t  ba no rexnrdad i f  more t h a n  art i n a u b s t a n t i s l  p a r t  
of its a c t t v l t l c e  1s n o t  In  f u r t h n r a n c e  of  nn ex npt purpose." 

S a r t l o n  1 . 5 0 1 ( ~ ) ( 3 ) - 1  o f  t h e  Inconr  Tax R n ~ u l a t i o n s  provides. i n  p a r t .  
t h n t  i n  o r d e r  t o  be axanpt  a s  an o r g a n i z a t i c n  d e s c r i b e d  i n  Sac t lonn  5 O l ( c ) ( > !  
of t h e  Code, an o r j t n n i r a t i o n  must be b o t h  organized  and o p e r a t e d  cixclu- 
s i v e l p  f o r  one o r  more of t h e  yur:~osen s p e c i f i e r l  i n  much e c c t i o n .  I t  
f u r t h e r  p r l v i d e s  that a n  orgmnira t lon  is n o t  o r ~ a n l r e d  o r  o p e r a t e d  ex- 
c l u s l v e l y  f o r  one o r  n o t e  exempt purpose* u n l c s a  it s e r v e s  a p u h l i c  
r n t h e r  thnn a p r i v a t e  i n t e r e a t .  

I n  I\cnj&n P r i c e  C e n e a l o ~ i c n l  Ansoc ia t ion  v .  United S t n t e s .  
C i v i l  KO. 78-2117 (D.D.C., 4/26/79).  t h e  Cour i ~ e l d  t h a t  a l t l l o u ~ h  gene- 
a l o ~ l c n l  a m s o c i r t i a a r  a r e  of e d u c a t i o n a l  v a l u e  t h e  p l a i n t i c f  was n o t  
c r e a t e d  and o p e r a t i n g  exclusively f o r  c d u c a t i o n n l  purponen. b u t  r a t h e r .  
f o r  t h e  b e n e f i t  o f  t h e  p r i v a t e  i n t e t e s t a  of  t t r  a .mbers.  Tho Court  
went on t o  s t a t e  t h n t  w h i l e  :ha o r g a n i t a t l o n ' n  n m r s l e t t e r n  v a r e  h1mtori-  
c u l  and r d u c n t i o n ~ l .  t h e y  tocumed on t h e  fami ly  l i n e  of Benjamln P r i c e  
and hnd l i t t l e  danon*t rab le  p u b l i c  or ' .entat ion 

In  21. Cal lawry  P m i l y  A a s o c i r t i o n ,  Inc .  v.  rommias ione~.  7 1  T.C. 340(1970). 
t h c  Coi~rc  h e l d  t h a t  t h e  mere number of m e m b ~ r s  a l o n e  does n o t  d e t ~ r m i n e  
v h a t h a r  an o r p a n t z a t i o n ' s  a c t j v i t i e n  a c c o n p l l a h  an exempt purpose.  
Vlirther t h e r c  wern 6 n r  600 manbera, i t  i s  e v i d e n t  t h n t  thoy jo ined  o n l y  
~ P C I I L B H C  t h e  l111r~i0709 nn.1 a c t i v i t l e a  wore " for"  and "about" Callawnyo. 
T h r  rm~rt a1 r 3 0  11r.ld t h o t  ilie p e t i t i o n a r  m y  have soma "educa t iona l"  pur- 
p09.-1 ~ I I C ~ I  . IR its  l r r t u r e n .  p a n e l s  and the p u b l i c a t i o n  of  t h e  
('!I.! 1:qy.i~. $-u?-n2?!.. I lowcv~r .  t \ e y  ware n o t  dan iod  exarnptiocl bacause  , t h e y  
t~nd  . 110 ... e x r n : ~ t  purpoucr, b u t  r a t h s r ,  hecauae i ts  a c t i v i t i e r ,  t aken  nr? r 
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ulloln v e r e  n o t  " B X C I ~  a iveIy ' '  c t e d i ~ n t e ~ i  t o  pxrlllpt purponen. l a  ndcltt toll. 
t l ~ n  p c r t i t i o n s r  n l e o  cny .n~ed  In  notinxmpc n c t i v i t l e o  nerv ing  a p r i v n t o  
i n t e r r u t ,  and thonn e c t l v l t i a r  ware ~ i o t  f n ~ t ~ b n t r r n t i n l .  

1 8 ,  Hc?venrta Rulinp; 00-301. p u b l i a l ~ r i  i n  l l ln  19110-45, exeinptiot~ unn 
~ r a n r c d  under  Sac t io t i  501(c)  ( 3 )  of t l ~ c  C < i < l e  on t t i c ?  Irnaln t l int  t h e y  clld 
?ot conduct  ;aaenrch f o r  mrnlberu and they .lfd not  focun n c t l v l t l r a  on 
nriv <me fnml ly .  It8 r c t i v i t i r n  ~ o t t n h t  t o  dnvclop r b e t t e r  rlnderstnnd- 
lnx of t h o  b i n t o r y  of Ltin nreu. 

I\nsed upon ?nfcrmnt ion  n ~ l n n l t t e d .  i t  ~ l p p e n r a  t l int  yottr p r i n l n ~ y  purport? 
i n  t o  h e l p  members t r n c k  down l i v i n g  ra1ntCvc.n l o n t  nn n r c a q ~ l ;  of 
n d r p t i o n .  The mnjor o h j s c t i v o  of the o r g n n i z e t i o n  jn t o  ilcsLat mernbara 
i n  " r e - e a t n b l i s h i n ~  f m i l y  r ~ l n t l o t i s l i i p e . "  which i a  n a t t h e r  n c h n r i t e b l c  
nor a d u c n t i o n n l  pllrpone. 

Therefore ,  we have canc luded  t h a t  YOU do n o t  q u n l i f y  as an o r ~ n n i z n t i o n  
~ l e s c r i b e d  i n  S e c t i o n  501(c) (3)  o f  t 11,. C c * r l r .  

You nrn  r e q u i r e d  t o  f i l e  f a d e r a i  incolae t ax  r e t l t r n e  annunl ly  on 
Fonn 1120. 

Secclon 7428(b)(2) of t h e  t e r n a l  Rcvanue Code provldee .  i n  p a r t .  t h a t :  

"A d e c t n r e t o q  j u d m  ,r d e c r e e  under t l l i s  a e c t i o n  a h a l l  not. 
be ismued i n  n n v  p r  e d i n ~  unlaeo  t h e  Tnx C ~ u r t ,  t h e  r o u r t  of 
Claims, o r  t h e  ~ l s t t , : t  c o u r t  of  t h e  l ln i ted  StaCen f o r  t h e  
D i s t r i c t  of Columbia d e t a n n l n e s  t h a t  t h e  o r g n n i t a t l n n  involved  
hna exhaus ted  s d m i n t . r t r a t i v a  remodtss a v n i l a b l a  t o  i t  w i t h i n  
t h e  I n t e r n a l  ksvsnue Servica."  

I* you d a  n o t  p r o t e s t  t h i s  proposed d e t a r n i n a t i o n  i n  n t i m e l y  manner. it 
v i l l  ba c o n a i d e r e d  by t h e  I n t e r n a l  Revenue Servica a s  a f a i l u r e  t o  ex- 
h a u s t  a v a i l a 5 1 a  a i f m i n i r t r a t i v o  remedies. 

If you do n o t  a g r e e  w i t h  t h e s e  conc lunlons ,  yau mny, w i t h i n  30 daya from 
t h e  d a t e  of t h l a  propcsed a d v a r r a  d a t e m i n a t i o n  l c t t e u ,  s p p a a l  t o  t h e  
Regional  O f f i c e  t h r o u ~ h  t h i s  Roy D i s t r i c t  O f f i c e .  Your a p p e a l  s h o u l d  
c o n t a i n  t h e  inform.tion d e s c r i b n d  untcer Regional  O f f i c e  Appanl i n  t h e  

. - *.--  - 
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enclanad Publicntfon R92 nnd ahou1.d ha mailed t o  thin o f f i c e .  Ths 
R e ~ i o n a l  Off ice  w i l l  l e t  yo11 know whnt nctLon they t:nkc and wC11 net 
R dnte and plnce for  any conferoncc t o  be I ~ ~ l r l .  

Thin i~ n d e t e r n i ~ ~ a t l o n  l e t t e r .  

Vcry  truly  yourn. 
,' :, , 

( bJ, ,",<..I! *** * * *  **** ** **** * * * * * * * * *  -  

Act inp: 
D i s t r i c t  Director 

Enclonure: Publication A92 


